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MANAGEMENT'S RESPONSIBILITY FOR
FINANCIAL STATEMENTS

The accompanying financial statements of Hope's Home Incorporated have been prepared by the Organization's
management in accordance with Canadian accounting standards for not-for-profit organizations and necessarily
include some amounts based on informed judgement and management estimates.

To assist management in fulfilling its responsibilities, a system of internal controls has been established to provide
reasonable assurance that the financial statements are accurate and reliable and that assets are safeguarded.

The Board of Directors have reviewed and approved these financial statements.

These financial statements have been examined by the independent auditors, Virtus Group LLP, and their report is
presented separately.
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Board Chair Chief Executive Officer
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors,
Hope's Home Incorporated

Qualified Opinion

We have audited the financial statements of Hope's Home Incorporated, which comprise the statement of
financial position as at March 31, 2023, and the statements of operations, changes in net assets and cash flows for
the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our
report, the accompanying financial statements present fairly, in all material respects, the financial position of the
Organization as at March 31, 2023, and its financial performance and cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Organization derives a portion of its revenue in the form of
donations, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our
verification of these revenues was limited to the amounts recorded in the records of the Organization and we are not
able to determine whether any adjustments might be necessary to revenues, expenses or net asscts.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the cthical
requirements that are relevant to our audit of the financial statements in Saskatchewan, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditors' Report Thereon
Management is responsible for the other information. The other information comprises the information included in
the annual report but does not include the financial statements and our auditors' report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
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INDEPENDENT AUDITORS' REPORT continued

In preparing the financial statements, management is responsible for assessing the Organization’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Organization or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.
g g

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Organization's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Organization to cease to continue as a going concer.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

June 19, 2023 \/IZ(’US &eoup WP

Regina, Saskatchewan Chartered Professional Accountants
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HOPE'S HOME INCORPORATED
STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2023

(with comparative figures for 2022)

Assets
Current assets
Cash (Note 3)
Accounts receivable
Good and services lax recoverable
Prepaid expenses
Deposits
Investments

Tangible capital assets (Note 4)
Intangible assets (Note 5)

Liabilities
Current liabilities
Bank indebtedness (Note 6)
Accounts payable
Employee deductions payable
Wages payable
Interest payable
Deferred revenue (Note 7)
Construction mortgage (Note 8)
Current portion of long term debt (Note 9)

Long term debt (Note 9)
Net Assets
Invested in tangible capital asssts

Restricted
Unrestricted

Commitments (Note 10)

General Restricted Capital
Fund Fund Fund 2023 2022
3482121 3 3,738 5 = $ 3,487,879 5 4124945
311,330 - 311,33 407,248
25,499 - 25,499 44,580
66,477 - - 66,477 90,084
13,265 - - 13,265 12,274
1,543,845 - 1,543,845 -
5.442.537 5,758 - 5.448.293 4,679,131
- - 6,578,622 6,578,622 3,388,790
- - 20,000 20,000 20,000
5442537 & 5758 5 6,598622 $12046917 § 5087921
11,187 5 - $ = $ 11,187 b -
182,636 3,758 - 188,414 420,941
131,598 - 131,598 108,322
612,272 - 612,272 558.563
4,767 - - 4,767 2,700
660,228 - - 660,228 572,790
- - 1,351,255 1,351,255 -
- - 1,463,000 1.463.000 94,505
1,602,708 5,758 2814255 4422,721 1,757,821
- - 743,559 743,559 1,687,300
1,602,708 5,758 3,557,814 5,166,280 3,445,121
- - 3,040.808 3,040,808 1,624 285
- - - - 169,997
3,839,829 - - 3.835,82¢8 2848518
3,839,829 - 3,040,808 6,880,637 4.642,500
5442537 § 3,758 § 6,598,622 $12,046517 § 8087921
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HOPE'S HOME INCORPORATED
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED MARCH 31, 2023

(with comparative figures for the year ended March 31, 2022)

Net assets - beginning of year

Excess (deficiency) of revenue
over expenses

Tangible capital asset purchases
Repayment of long term debt
Proceeds from long term debt
Transfers

Net assets - end of year

General Restricted Capital
Fund Fund Fund 2023 2022
$2.848,518 3 169,997 1,624.285 3 4,642,800 $ 4,086.677
1,182,144 1.360,767 (305,074) 2,237,837 556,123
(597.530) (2.897.376) 3.494.906 -
64,199 (64.199) -
1,711.810 (1.711,810) -
(1,369.312) 1.366.612 2,700 -
$3.839.829 3 = 3,040,808 3 6.880.637 5 4642800

See accompanying notes to the financial statements.



HOPE'S HOME INCORPORATED
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED MARCH 31, 2023
(with comparative figures for the year ended March 31, 2022)

General Restricted Capital 2023 2022
Fund Fund Fund
Revenue
Davcare fees $ 1.480.694 3 . 3 - $ 1,480,694 4 2.319.049
Donations and fundraising 815.268 194,660 - 1.009.928 1.198.747
Fundraising capital campaign - 1.166,107 - 1.166.107 -
Provincial grants 12,947,706 - - 12,947,706 9.746.253
15.243.668 1.360.767 - 16604435 13,264,049
Expenses
Administration costs 364,631 - - 364,631 218.027
Bad debts 93.249 - - 93.249 2,333
Bank fees and charges 50,194 - - 50,194 53,751
Direct operations costs 755.27¢ - - 755279 669.816
Fundraising costs 166,317 - - 166317 198.075
Occupancy costs 628,982 - 305,074 934,056 854,952
Professional services 415,582 - - 415,582 322,057
Wages and benefits 11,587,290 - - 11,587,290 10,572,958
14.061.524 - 305.074 14.366.598 12.891.969
Excess (deficiency) of revenue over
expenses from operations 1.182.144 1,360,767 (305.074) 2,.237.837 372,080
Other revenue and expenses
Other revenue - - - - 147.709
Government pandemic subsidies - - - - 36.334
- = - 184,043
Excess (deficiency) of revenue over
expenses $ 1,182,144 31,360,767 S (303.074) $ 2237837 $ 556,123

See accompanying notes to the financial statements.



HOPE'S HOME INCORPORATED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2023
(with comparative figures for the year ended March 31, 2022)

2023 2022
Cash provided by (used in) operating activities:
Excess of revenue over expenses $ 2237837 $ 556,123
Items not involving cash
- Amortization of tangible capital assets 305,074 279,639
2.542.911 835.762
Change in non-cash operating working capital
Accounts receivable 95,918 {29.992)
Goods and services tax pavable receivable 19.081 (5.656)
Prepaid expenses 23,607 30,422
Deposits (991) -
Accounts pavable (232,527) 167,950
Emplovee deductions pavable 23,27 31.949
Wages payable 53,709 (28.,442)
Interest payable 2.067 (109
Deferred revenue 87,438 44,749
71,578 210,871
2.614.489 1.046.633
Cash provided by (used in) investing activities:
Purchase of tangible capital assets (3,494.906) (294.654)
Purchase of investments (1.545.845) -
{5.038.751) (294,654)
Cash provided by (used in) financing activities:
Proceeds from long term financing 2,153,299 -
Repayment of long term debt (377.290) (91,182)
1,776.009 (51,182)
Increase in cash (648,253) 660,797
Cash position - beginning of vear 4.124.945 3,464,148
Cash position - end of year $ 3476.692 3 4.124945

See accompanying notes to the financial statements.



HOPE'S HOME INCORPORATED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023
(with comparative figures for the year ended March 31, 2022)

2,

Nature of operations

Hope's Home Incorporated (the "Organization") is a not-for-profit organization incorporated provincially
under The Non-profit Corporations Act, 2022 in Saskatchewan. As a registered charity, the Organization is
exempt from the payment of income tax under Section 149(1) of the /ncome Tax Act.

The Organization provides childcare for children with complex medical needs and their siblings, as well as
other children from the community, through partnerships with provincial agencies, organizations and
communities.

Summary of significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting standards for
not-for-profit organizations and the financial statements reflect the following policies. The financial
statements required management to make estimates and assumptions that atfect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the period. These estimates are reviewed periodically, and,
as adjustments become necessary, they are reported in earnings in the period in which they become known.

Fund accounting
The Organization follows the restricted fund method of accounting for contributions.

The General Fund accounts for the Organization's program delivery and administrative activities. This fund
reports unrestricted resources and any restricted operating grants.

The Restricted Fund accounts for the Organization's externally restricted funds received which are designated
for a specific purpose.

The Capital Fund reports the assets, liabilities, revenues and expenses related to the Organization’s tangible
capital assets.

Financial instruments

Financial assets and financial liabilities are recorded on the statement of financial position when the
Organization becomes party to the contractual provisions of the financial instrument. The Organization
initially measures its financial assets and financial liabilities at fair value, except for certain related party
transactions that are measured at the carrying amount or exchange amount, as appropriate. Measurement in
subsequent periods of equity instruments is at fair value. All other financial assets and financial liabilities are
subsequently measured at amortized cost adjusted by transaction costs, which are amortized over the expected
life of the instrument.

Fair value is the amount at which a financial instrument could be exchanged at arm's length between willing,
unrelated parties in an open market. Changes in fair values of financial assets and financial liabilities
measured at fair value are recognized in excess of revenue over expenses. When there is an indication of
impairment the carrying amount of financial assets measured at amortized cost may be reduced. Such
impairments can be subsequently reversed if the value improves.

-



HOPE'S HOME INCORPORATED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023
(with comparative figures for the year ended March 31, 2022)

Summary of significant accounting policies continued

Financial instruments continued

The Organization's recognized financial instruments consists of cash, accounts receivable, investments, bank
indebtedness, accounts payable, accrued liabilitics and long term debt. The recorded value of these items
approximates fair value due to their short term nature and the terms of the loans.

Tangible capital assets

Tangible capital assets are recorded at cost less accumulated amortization. Amortization is provided on the
straight line basis over the estimated useful life of the assets at the following annual rates:

Buildings 20 years
Equipment 5 years
Motor vehicles 5 years
Computer equipment 3 to 5 years
Leasehold improvements 5 and 20 years

The Organization has set a cost threshold of $5,000 for any newly acquired assets to be capitalized.

Tangible capital assets acquired during the year, but not available to use, are not amortized until they are
placed into use.

Intangible asset

The intangible asset has an indefinite life and is not amortized. It is tested for impairment on an annual basis if
changes in circumstances indicate they might have sustained an impairment. If fair value is determined to be
less then carrying value, the resulting impairment is reported in the statement of operations. No impairments
have been recognized.

Revenue recognition

The Organization follows the restricted fund method of accounting for contributions. Restricted contributions,
including grant funding, related to general operations are recognized as revenue of the General Fund in the
year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue of the
General Fund when received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured.

Daycare fees are recognized in the period the childcare services are provided. Donation and fundraising
revenues are recorded as they are received. Revenues from events are recognized when the event occurs.
Donations of materials are recorded in revenue at fair value when they otherwise would have been purchased
and when fair value can reasonably be estimated, as at the date received.




HOPE'S HOME INCORPORATED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023
(with comparative figures for the year ended March 31, 2022)

3. Cash
2023 2022
Operating funds $ 3,482,120 3 3,598,141
Restricted Fund 5,759 526,804

$ 3487879 3 4124945

Cash is made up of deposit balances with banks and petty cash funds held for sundry purchases. Cash subject
to restrictions that prevent its use for general purposes is included in restricted cash.

4. Tangible capital assets

2023 2022
Accumulated Net Book Net Book
Cost Amortization value value
Land 3 714,135 % - $ 714,135 5§ 444,135
Building 3.910.831 1,484,830 2,426,001 2,317,923
Equipment 184,423 148 459 35,964 13,754
Motor vehicles 421.195 317.100 104,095 147.558
Computer equipment 118.164 90,307 27.857 46,737
Furniture and fixtures 37875 18,356 19519 12,732
Leasehold improvements 520015 183,127 336,888 351435
Software 64.458 6,447 58.011 -
Work in progress 2.856.152 - 2,856,152 54516
$ 8827248 % 2248626 § 6,578,622 33,388,790
5. Intangible asset
2023 2022
Swinging With The Stars license $ 20,000 § 20,000

6. Credit facilities

The Organization has an authorized overdraft limit of $165,000 bearing interest at prime plus 1.00%. At
March 31, 2023, $Nil was drawn (2022 - $Nil). Authorized credit cards have a limit of $50,000. As of March
31,2023, $11,187 was owing on the credit card facility (2022 - $585).




HOPE'S HOME INCORPORATED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023
(with comparative figures for the year ended March 31, 2022)

Deferred revenue

2023 2022
Capital development funding - Saskatoon % - 347.050
Nursing grant - Saskatoon 15,000 -
Deferred daveare fees 126,648 117.321
Grants 518.580 108,419
5 660.228 572,790

Construction mortgage

The Organization has entered into a construction mortgage for costs associated with the development of 217
Fairmont Drive in Saskatoon. The loan has interest only monthly payments at a rate of prime plus 0.75% until
September 29, 2023, at which time the loan will be converted to a term mortgage. The loan is secured by land

and buildings with a carrying value of $2,856,152.




HOPE'S HOME INCORPORATED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023
(with comparative figures for the year ended March 31, 2022)

Long term debt

Affinity Credit Union loan bearing interest at 3.99% per annum, repavable in
monthly blended payments of $4.656. The loan matures on June 9, 2023 and is
secured by land and building located at 339 Brookdale Crescent, Saskatoon,
Saskatchewan, which has a carrving value of $629,457.

Affinity Credit Union loan bearing interest at 4.09% per annum, repavable in
monthly blended pavments of $6,007. The loan matures on June 29. 2023 and is
secured by land and building located at 540 First Avenue East. Prince Albert,

Saskatchewan, which has a carrying value of $1,645.027.

Affinity Credit Union loan bearing interest at 5.19% per annum, repavable in
monthly blended pavments of $5,212. The loan matures on Januvary 15, 2027 and
is secured by land and building located at 350 College Avenue. Regina,
Saskatchewan, which has a carrving value of $309.319.

Affinity Credit Union loan bearing interest at 3.19% per annum, repavable in
monthly blended pavments of $3,003. The loan matures on January 15, 2027 and
is secured by land and building located at 71 Moxon Crescent, Saskatoon,
Saskatchewan, which has a carrving value of $556,334.

Amount payable within one vear

Principal repayment due in the next five years:

2024
2025
2026
2027

2028

2023 2022
§ 767846 $ 792,790
636.668 681,925
441,490 307,090
360.555 ;
2206559  1.781.803
(1.463.000)  (94,505)
$ 743559 $1687.300
$1,463.000
61,600
64,900
68.400
71,900
51,729,800

At March 31, 2023, the mortgages related to Brookdale Crescent, Saskatoon and 540 First Avenue East, Prince
Albert, were considered due in one year as they will mature in June 2023. Management intends to renew these

two mortgages in fiscal 2024,




HOPE'S HOME INCORPORATED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2023
(with comparative figures for the year ended March 31, 2022)

10.

11.

12.

Commitments

The Organization leases premises under an agreement requiring aggregate minimum payments over the next
five years as follows:

2024 $ 350,868
2025 350,868
2026 350,868

§ 1,052,604

Economic dependence

The Organization currently receives significant funding from the Province of Saskatchewan. Funding received
in 2023 accounted for 82% (2022 - 72%) of total operating revenues. As a result, the Organization is
dependent on the continuance of these grants to maintain operations at its current level of activity.

Financial risk management

The Organization has a risk management framework to monitor, evaluate and manage the principal risks
assumed with financial instruments. The significant financial risks to which the Organization is exposed are:

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. The Organization is exposed to credit risk on the accounts receivable from
its customers, however, does not have a significant exposure to any individual customer or counterpart. In
order to reduce its credit risk, the Organization has adopted credit policies to mitigate the risk of lost revenue.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities. The Organization’s exposure to liquidity risk is dependent on the receipt of funds from its
operations, external funders and external financing, it required. Funds from these sources are primarily used
to finance working capital and operational expenses and are considered adequate to meet the Organization’s
financial obligations.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Organization is exposed to interest rate risk primarily through
the lines of credit as they carry a variable interest rate. The long term debt is at fixed rates and thus, are not
subject to interest rate risk.

-10 -
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