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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements of Hope's Home Incorporated have been prepared in accordance with Canadian
accounting standards for not-for-profit organizations, When altemative accounting methods exist,
management has chosen those it deems most appropriate in the clrcumstances. These statements
include certain amounts based on management's estimates and judgments. Management has
determined such amounts based on a reasonable basis in order to ensure that the financial statements
are presented fairly in all material respects.

The integrity and reliability of Hope's Home Incorporated 's reporting systems are achieved through the
use of formal policies and procedures, the careful selection of employees and an appropriate division of
responsibilities. These systems are deslgned to provide reasonable assurance that the financial
informatlon Is reliable and accurate.

The Board of Directors is respansible for ensuring that management fuffills Its responsibility for financial
reporting and is ultimately responsible for reviewing and approving the financlal statements. The Board
carries out this responsibility principally through its Audit Committee. The Audit Committee is appointed
by the Board and meets perlodically with management and the members' auditors to review significant
accounting, reporting and internal control matters. Following its review of the financlal statements and
discussions with the auditors, the Audit Committes reports to the Board of Directors prior to its approval of
the financial statements. The Committee also considers, for review by the Board and approval by the
members, the engagement or re-appointment of the external auditors.

The financial statements have been audited on behalf of the members by Cogent Chartered Professlonal
Accountants LLP, in accordance with Canadian accounting standards for not-for-profit organizations.

L

Mr—Fodd-Kiink, Chairperson Ms. Jacqu¥line Tisher, Chief Executive
&‘.}D (./\'(k% CErpzss AC(LA’ @Wﬁ&%{‘- Officer

Regina, SK
June 25, 2018
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INDEPENDENT AUDITOR'S REPORT

To the Members of Hope's Home Incorporated

We have audited the accompanying financial statements of Hope's Home Incorporated, which comprise
the statement of financial position as at March 31, 2018 and the statements of operations, changes in net
assets and cash flow for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

Basis for Qualified Opinion

In common with many not-for-profit organizations, Hope's Home Incorporated derives revenue from
fundraising activities the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, verification of these revenues was limited to the amounts recorded in the records of Hope's
Home Incorporated. Therefore, we were not able to determine whether any adjustments might be
necessary to fundraising revenue, excess of revenues over expenses, and cash flows from operations for
the year ended March 31, 2018, current assets and net assets as at March 31, 2018.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial position of Hope's
Home Incorporated as at March 31, 2018 and the results of its operations and its cash flow for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Weyburn, SK ()Wffcpﬁ (’(/P

June 25, 2018 206 Hill Avenue, Weyburn, Saskatchewan Sgﬁfrltﬁfg d Professional Accountants

Tel: 306-842-8123 o Fax: 306-842-8171
Toll Free: 1-877-211-8123




HOPE'S HOME INCORPORATED

Statement of Financial Position

March 31, 2018
2018 2017
ASSETS
CURRENT
Cash (Note 3) 1,436,857 $ 727,497
Accounts receivable 226,783 138,691
Inventory 2,588 2,588
Goods and services tax recoverable 25,866 7,368
Prepaid expenses 41,361 ‘8,693
Security / tender deposits 15,424 14,674
1,748,879 899,511
TANGIBLE CAPITAL ASSETS (Note 4) 2,588,662 2,770,697
INTANGIBLE ASSETS (Note 5) 20,000 20,000
4,357,541 $ 3,690,208
LIABILITIES AND NET ASSETS
CURRENT , ,
Bank indebtedness (Note 6) 2982 B 14
Accounts payable 154,248 55,721
Employee deductions payable 133,260 53,649
Wages payable ’ 443,352 328,008
Interest payable . 3,089 3,696
Deferred revenue (Note 7) , 649,467 621,640
Current portion of long term debt (Nofe 8) 167,922 172,241
1,554,320 1,235,859
LONG TERM DEBT (Note 8) 2,089,575 2,261,911
3,643,895 3487770
NET ASSETS o
Unrestricted net assets (153,517) (677,979)
Restricted. net assets 535,998 533,872
Invested in Tangible Capital Assets 331,165 346,545
713,648 202,438
4,357,541  § 3,690,208

ON BEHALF OF THE BOARD

N ﬂxﬂfmpﬂ Director
(7Y

Director

See notes to financial statements ‘
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HOPE'S HOME INCORPORATED
Statement of Operations
Year Ended March 31, 2018

2018 2017
REVENUES
Provincial grants $ 7442272 $ 6,388,159
Daycare fees 1,705,134 1,008,087
Donations and fund raising 439,060 353,898
9,586,466 7,750,144
EXPENSES
Salaries and wages 6,610,320 5,620,927
Employee benefits 697,169 661,806
Amortization 200,632 196,706
Supplies 191,471 74,695
Rental 171,717 181,310
Groceries 165,440 103,311
Utilities 120,052 100,523
Interest on long term debt 92,837 96,216
Fundraising 86,768 91,449
Board and staff development 84,287 41,029
Contracted services 81,982 57,600
Household supplies 80,722 57,066
Repairs and maintenance 67,685 46,120
Travel 56,819 16,229
Professional fees 52,754 43,771
Programming 50,652 41,825
Supportive living allowance 49,150 47,704
Office 35,394 23,145
Insurance 33,054 31,304
Telephone 32,965 31,639
Medical supplies 26,345 18,430
Interest and bank charges 25,999 17,500
Vehicle 24,216 20,086
Property taxes 21,722 23,864
IT services 15,551 7,773
Consulting fees 3,293 -
Equipment rentals 2,823 2,843
Bad debts - 7,153
9,081,819 7,662,024
EXCESS OF REVENUES OVER EXPENSES FROM OPERATIONS 504,647 88,120
OTHER INCOME
Other income 6,561 5,548
Loss on disposal of tangible capital assets - (32,789)
Expense recoveries - 10,168
6,561 {17,073)
EXCESS OF REVENUES OVER EXPENSES $ 511,208 $ 71,047

Cog

See notes to financial statements =
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HOPE'S HOME INCORPORATED
Statement of Changes in Net Assets
Year Ended March 31, 2018

Invested in
Unrestricted Restricted Tangible
Net Assets Net Assets Capital Assets 2018 2017
NET ASSETS -
BEGINNING OF .
YEAR $ (677979 § 533,872 $ 346,545 $ 202,438 $ 131,391

EXCESS OF REVENUES
OVER EXPENSES 804,677 - (293,469) 511,208 71,047

Interfund Transfers

Capital purchases (net of

disposals} (18,596) - 18,596 - -
Reduction of loan

principal (166,655) - 166,655 - -
Long term debt interest (92,838) - 92,838 - -
Externally restricted

transfers (net) (2,126) 2,126 - - -

NET ASSETS - END OF
YEAR $ (153617) $§ 535998 § 331,165 $ 713,646 $ 202,438

Net expenses shown in the Invested in Capital assets column include current year amortization and
interest paid on the long term debt.

Restricted Net Assets is comprised of $320,796 of unexpended capital development funding and
$214,602 of restricted donations received.

Cogent
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HOPE'S HOME INCORPORATED
Statement of Cash Flow
Year Ended March 31, 2018

2018 2017
OPERATING ACTIVITIES
Excess of revenues over expenses $ 511,208 §$ 71,047
items not affecting cash:

Amortization of tangible capital assets 200,632 196,706

Loss on disposal of tangible capital assets - 32,789

‘ 711,840 300,542
Changes in non-cash working capital: v

Accounts receivable (88,092) 178,663

inventory - 1,052

Accounts payable 98,526 {65,500)

Deferred revenue 27,827 72,197

Prepaid expenses (32,668) (528)

Goods and services tax payable {18,498) 16,001

- Security / tender deposits (750) 21,275

Interest payable (607) (391)

Wages payable _ - 114,354 25,115

Employee deductions payable 79,711 (185,353)

179,803 62,5631
Cash flow from operating activities 891,643 363,073
INVESTING ACTIVITIES
Purchase of tangible capital assets ] (18,596) (51,218)
Proceeds on disposal of tangible capital assets - 29,927
Cash flow used by investing activities | {18,596) (21,291)
FINANCING ACTIVITY '

Repayment of long term debt - (166,655) {164,744)
INCREASE IN CASH FLOW : 706,392 177,038
Cash - beginning of year 727,483 550,445

$ 727,483

CASH - END OF YEAR $ 1,433,875

See notes to financial statements

CHARTERED PROFESSIONAL
ACCOUNTANTS LLP




HOPE'S HOME INCORPORATED
Notes to Financial Statements
Year Ended March 31, 2018

PURPOSE OF THE ORGANIZATION

Hope's Home Incorporated (the “organization") is a not-for-profit organization incorporated
provincially under The Non-profit Corporations Act of Saskatchewan. As a registered charity the
organization is exempt from the payment of income tax under Section 149(1) of the Income Tax Act.

The organization provides child care for children with complex medical needs, their siblings as well as
other children from the community through partnerships with provincial agencies, organizations and
communities. ’

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO) and include the following significant accounting policies:

Fund accounting

Hope's Home Incorporated follows the deferral method of accounting for contributions.

Revenues and expenses related to program delivery and administrative activities are reported in the
Unrestricted Net Assets.

Invested in Capital Assets reports the assets, liabilities, revenues, and expenses related to Hope's
Home incorporated's capital assets and building improvements campaign.

Restricted Net Assets reports resources contributed for specific internal or external projects or
activities.

Revenue recognition

Hope's Home Incorperated follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Government assistance for acquiring fixed assets and related to expenses is recorded as
deferred government assistance and is amortized on the same basis and according to the same
rates as the related fixed assets or to income as eligible expenditures are incurred.:

Contributions are recognized as revenue when they are received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured. Government grants are
recorded when there is reasonable assurance that the organization had complied with and will
continue to comply with all the necessary conditions to obtain grants.

(continues)
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HOPE'S HOME INCORPORATED
Notes to Financial Statements
Year Ended March 31, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Tangible Capital Assets

Tangible Capital Assets are stated at cost or deemed cost less accumulated amortization. Tangible
Capital Assets are amortized over their estimated useful lives on a declining balance basis at the
following rates and methods:

Land : . non-amortizable

Buildings 20 years straight-line method
Equipment 5 years straight-line method
Motor vehicles 5 years straight-line method
Computer equipment 5 years straight-line method
Leasehold improvements 5 & 20 years straight-line method
Work in progress non-amortizable

The organization regularly reviews its tangible capital assets to eliminate obsolete items. In addition,
the organization has set a cost threshold of $5,000 for any newly acquired assets to be capitalized.

Claims for assistance under Saskatchewan Housing Corporation grant programs are recorded as a
reduction of the cost of related asset in the period in which eligible expenditures are incurred, with
any amortization calculated on the net amount.

Tangible Capital Assets acquired during the year but not placed into use are not amortized until they
are placed into use.

Intangible assets

The license rights have an indefinite life and for this reason are not being amortized. They will be
tested for impairment on an annual basis or more frequently if changes in circumstances indicate that
they might have sustained an impairment. If fair value is determine to be less then carrying value, the
resulting impairment is reported in the statement of operations.

S
CHARTERED PROFESSIONAL
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HOPE'S HOME INCORPORATED
Notes to Financial Statements
Year Ended March 31, 2018

3. CASH
2018 2017
Unrestricted
Affinity Credit Union - Max 99 $ 284362 $ 94,102
Affinity Credit Union - Max 6 164,468 18,289
Affinity Credit Union - Max 4 115,226 37,567
Max 10 (Grocery Rosewood) 16,953 -
Affinity Credit Union - Max 7 - 12,773 5,288
Affinity Credit Union - Max 5 9,203 2,266
Affinity Credit Union - Max 1 5,935 329
Affinity Credit Union - Max 8 3,908 1,104
Petty Cash ~ Programming 1,091 728
Max 9 {Grocery Warman) 874 -
Petty Cash - Social o 260 260
Conexus Credit Union - Operating - 9,711
Restricted
Affinity Credit Union - Investor Savings 703,658 458,386
Affinity Credit Union - Max 3 118,149 99,467
$ 1,436,857 § 727,497
Cash and cash equivalents is made up of balances with banks. Cash subject to restrictions that
* prevent its use for current purposes is included included in restricted cash.
4, TANGIBLE CAPITAL ASSETS
2018 2017
Accumulated  Net book Net book
Cost amortization value value
Land $ 444,135 § - $ 444,135 § 444135
Buildings 2,503,612 673,946 1,829,666 1,954,847
Equipment 120,512 82,186 38,326 58,187
Motor vehicles 269,515 168,443 101,072 141,500
Computer equipment 14,706 11,239 3,467 6,408
Furniture and fixtures 10,243 8,123 2,120 4,168
Leasehold improvements 212,824 53,711 159,113 150,689
Work in progress 10,763 - 10,763 10,763
$ 3,586,310 § 007648 $ 2,588,662 $ 2,770,697
5. INTANGIBLE ASSETS
2018 2017
Swinging With The Stars license , $ 20,000 3 20,000

CHARTERED PROFESSIONAL 9
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HOPE'S HOME INCORPORATED
Notes to Financial Statements
Year Ended March 31, 2018

BANK INDEBTEDNESS
2018 -~ 2017

Affinity Credit Union - Max 2 $ 2982 % 14

Max 2 account has an authorized overdraft limit of $5,000 and bears interest at prime plus 2.5% per
annum.

DEFERRED REVENUE :
2018 2017

Capital Development Funding - Saskatoon $ 320,796 $ 320,796
Externally restricted donations 179,714 205,506
Prepaid parent fees . 79,905 55,799
Prepaid Grants 66,500 36,333
Prepaid Subleases 1,750 -

Other restricted donations 802 3,206

$ 649467 $ 621,640

Deferred revenues consist of internally and externally restricted contributions as well as prepaid
parent fees, grants and subleases. These prepaid amounts are recognized as revenue in the period
in which they are earned.

LONG TERM DEBT
2018 2017

Affinity Credit Union loan bearing interest at 4.07% per
annum, repayable in monthly blended payments of $6,038.
The loan matures on May 29, 2023 and is secured by land
and buiiding located at 540 First Avenue East, Prince Albert,
Saskatchewan, which has a carrying value of $653,043." 8 829,073 § 869,463

Affinity Credit Union loan bearing interest at 3.996% per
annum, repayable in monthly blended payments of $4,656.
The loan matures on May 9, 2023 and is secured by land and
building located at 339 Brookdale Crescent, Saskatoon,
Saskatchewan, which has a carrying value of $891,024. 870,409 894,586

Affinity Credit Union loan bearing interest at 4.24% per
annum, repayable in monthly blended payments of $3,100.
The loan matures on December 15, 2022 and is secured by
land and building located at 350 College Avenue, Regina,
Saskatchewan, which has a carrying value of $449,887. 387,870 408,585

Community Forward Fund loan bearing interest at 5.75% per
annum, repayable in monthly blended payments of $6,427.
The loan matures on December 1, 2019 and is secured by
land and building located at 350 College Avenue, Regina,
Saskatchewan, which has a carrying value of $449,887. 128,678 195,737

(continues)
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HOPE'S HOME INCORPORATED
Notes to Financial Statements
Year Ended March 31, 2018

8. LONG TERM DEBT (continued)
2018 2017
Daimler Truck Financial loan bearing interest at 4.5% per
annum, repayable in monthly blended payments of $1,378.
The loan matures on November 25, 2020 and is secured by a
Diamond Coach bus which has a carrying value of $46,074. 41,467 55,781
| 2,257,497 2,424,152
Amounts payable within one year (167,922) (172,241)
$ 2,089,575 $ 2,251911
Principal repayment terms are approximately:
2019 $ 167,922
2020 156,791
2021 99,823
2022 92,113
2023 368,550
Thereafter 1,372,298
$ 2257497
9. LEASE COMMITMENTS
The organization has a long term lease with respect to its premises. The lease contains renewal
options and provides for payment of utilities, property taxes and maintenance costs. Future minimum
lease payments as at March 31, 2018, are as follows:
2019 $ 263,828
2020 263,828
2021 263,828
$ 791.48_4
10. ECONOMIC DEPENDENCE

The organization is dependent on funding from various departments of the Saskatchewan Provincial
Government. Funding received in 2017 accounted for 77% (2017-81%) of total operating revenues. If
this funding was discontinues or substantially changed, management is of the opinion that continued

_viable operations would be doubtful. Management does not anticipate any significant changes to

funding for the foreseeable future.
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HOPE'S HOME INCORPORATED
Notes to Financial Statements
Year Ended Marc_h 31, 2018

11.

FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the organization's risk exposure and concentration as of
March 31, 2018.

(a) Credit risk

The organizations main credit risks relate to its accounts receivable and grants receivable. In order
to reduce its credit risk, the organization assesses, on a continucus basis, irade and grant
accounts receivable. The organization has a significant number of customers which minimizes
concentration of credit risk.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The organization is exposed to this risk mainly in respect to its long-term debt.
This risk is reduced because of considerable sums held in bank accounts.

(c) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
organization manages exposure through its normal operating and financing activities. The
organization is exposed to risk through its fixed-interest instruments which subject the organization
to a fair value risk. '

Unless otherwise noted, it is management’s opinion that the organization is not exposed to significant
other price risks arising from these financial instruments.

12.

GOVERNMENT ASSISTANCE

In 2016 the organization and the Saskatchewan Housing Corporation (SHC) executed an agreement
under which SHC provided $200,000 towards property aquisition costs incurred by the Organization
for the Saskatoon building. Government assistance received relating to the property was recorded as
described in the significant accounting policies note (Note 2). As a result, $200,000 was credited
directly to the asset. Assistance from SHC takes the form of a forgiveable loan which shall become
repayable in the event that certain commitments are not fulfiled. SHC requires that the Organization
continue to own the property and use it in ongoing operations for the forgiveness period of at least
three years. The original amount will be forgiven over the course of the three year obligation; at
March 31, 2018, $133,333 (2017 - $66,666) has been forgiven.

The Organization anticipates that no repayment will be necessary.

13.

COMPARATIVE FIGURES

Certain of .the comparative figures may have been reclassified to conform to the current year's
presentation.
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