

















HOPE’S HOME INCORPORATED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2012

1. Status of the Organization

Hope’s Home Incorporated was incorporated pursuant to the provisions of The Non-profit Corporation’s Act, 1995
of Saskatchewan on March 31, 2004. Hope’s Home was established to operate a home to provide exceptional care
for children with complex medical needs through partnerships with provincial agencies, organizations and the
community. Hope’s Home Incorporated is a federally registered charitable organization.

Currently, the net income of organizations of this nature are not subject to taxation under the provisions of the
Canadian Income Tax Act. As a result these financial statements do not include a provision for current or future
income taxes.

2. Significant Accounting Policies

These financial statements have been prepared in accordance with Canadian generally accepted accounting
principles that are considered appropriate for Non-Profit Organizations. The following items are considered
significant:

Revenue Recognition

Hope’s Home accounts for revenue transactions using the accrual method of accounting. All revenue is recognized
as income in the period within which Hope’s Home is entitled to receive the revenue.

Fund Accounting

Hope’s Home accounts for its operations using the principals of fund accounting. Currently, the operations of the
organization are accounting for using only the following fund.

Hope’s Home - The organization uses this fund to account for the revenue, expenses, assets and net assets
associated with the day to day operations of Hope’s Home. Charitable donation receipts are issued for
contributions to this fund.

Capital Assets

Capital assets are stated at cost less accumulated amortization. Amortization is calculated using the straight line
method designed to charge the cost of the assets to income over the expected life of the related asset.

Measurement Uncertainty (Use of Estimates)

The preparation of financial statements in accordance with generally accepted accounting principles requires
management to make estimates and assumptions respecting assets, liabilities, revenues and expenses. These
estimates and assumptions affect the reported amounts of assets and liabilities at the date of the financial
statements and the revenue and expenses during the reporting period. By their nature, these estimates are subject
to measurement uncertainty and the effect on the financial statements of changes in such estimates in future
periods could be significant.



HOPE’S HOME INCORPORATED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2012

2. Significant Accounting Policies (continued)
Income Taxes

Currently, pursuant to Section 149 of the Canadian Income Tax Act, the net income of the organization is exempt
from taxation.

GST Recoverable

As a qualifying non-profit organization and a charitable organization, Hope’s Home is entitled to receive a rebate
equivalent to 50% of the GST it pays for supplies and services. The organization accounts for this rebate as revenue
in the period in which the qualifying expenses are made.

Financial Instruments

Hope’s Home recognizes financial assets and liabilities in its financial statements when the organization becomes
party to the contractual provision of the financial instrument. Financial assets and liabilities originated in an arm’s
length transaction are initially measured at fair value adjusted for financing fees, transaction costs that are directly
attributable to its origination, acquisition, issuance or assumption. In subsequent years investments in equity
instruments are measured at cost less any reduction for impairment with all other financial assets and liabilities
being measured at amortized cost. Management reviews its financial instruments annually to determine if there
has been a significant adverse change during the period in the expected timing or amount of future cash flows from
the financial asset or group of assets. In the event that a significant adverse change has occurred management
reduces the carrying value of the asset or group of assets.

3. Capital Assets

Hope’s Home operates out of the building located at 350 College Avenue, Regina an rents classroom space from the
Regina Christian School. The building is the sole location of daycare and daytime respite services provided.
Renovations to the facility have been completed to accommodate a larger number of children. Capital assets
consists of the following balances:

2012 2011
Accumulated Net Book Accumulated Net Book
Cost Amortization Value Cost Amortization Value
Building S 599,200 S 119,840 S 479,360 S 599,200 S 92,277 S 506,923
Betterments 20 59,315 6,904 52,411 50,898 3,938 46,960
Betterments 5 13,347 3,337 10,010 12,373 1,668 10,705
Vehicle 67,372 26,949 40,423 67,372 10,106 57,266
Equipment 19,195 4,646 14,549 4,035 807 3,228
Depreciable Assets 758,429 161,676 596,753 733,878 108,796 625,082
Land 149,800 149,800 149,800 149,800
S 908,229 $ 161,676 $ 746,553 $ 733,878 $ 108,796 $ 774,882
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FOR THE YEAR ENDED MARCH 31, 2012

3.

4.

Hope's
Home

Capital Assets (continued)

Amortization is calculated using the straight line method as follows:

Building
Betterments 20
Betterments 5
Vehicle
Equipment

Vehicle

Mortgage Payable

Loans payable consist of the following balances:

Affinity Credit Union 5.5% (2011 - 7.54%) Mortgage payable in

20 Years

20 Years

5 Years

5 Years

5 Years

5 Years

monthly principal and interest payments of $3,500 effective January
12", 2012 secured by a first registered mortgage against 350 College

Avenue, Regina, Saskatchewan

Less Amounts Due in the Current Year

2012 2011
S 495,994 S 506,168
15,100 10,224
S 480,894 S 495,944

In accordance with the terms of the mortgage, Hope’s Home is required to make the following principal payment

over the next five years:

2013 S
2014
2015
2016

2017

15,100
15,952
16,852
17,760

18,630
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HOPE’S HOME INCORPORATED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2012

5. Financial Instruments

Hope’s Home’s financial instruments consist of accounts receivable, loan receivable, accounts payable and accrued
liabilities and loans payable. The fair value of accounts receivable, accounts payable and accrued liabilities
approximate their carrying value given the short term nature of the amounts.

6. Change in Accounting Policy and Comparative Figures
Capital Assets

During the year Hope’s Home amended it’s accounting policy with respect to capital assets. In the past the majority
of operating assets were considered an expense in the year of acquisition. Hope’s Home changed it’s policy and now
capitalizes capital assets with a cost in excess of $1,000 and amortizes that cost to operating income over the
related period as described in Note 4 to these financial statements. Hope’s Home has applied this change in
accounting policy retroactively resulting in the following restatement adjustments to the comparative financial

statements.
Adjusted Previously Net Change

Item Description Balance Reported

Capital Assets S 774,882 S 713,017 S 61,865
Unrestricted Net Assets 396,244 334,379 61,865
Amortization Expense 48,454 43,434 5,020
Building Repairs and Maintenance Expense 16,719 57,125 (40,406)
Total Expenses 1,541,231 1,576,614 (35,383)
Increase (Decrease) in Net Assets (75,609) (110,993) 35,384

As a result of the above change in accounting policy and changes in reporting requirements certain of the prior
period figures have been reclassified to conform to the current period presentation.

Day Care Fees Receivable

During the year Hope’s Home changed it’s accounting policy with respect to Day Care Fees Receivable. Accounts
receivable no reflects an accrual of unpaid day care fees which, in the past, were recorded as received rather than
when invoiced. This change in accounting policy has resulted in an increase in accounts receivable of $20,537 with a
corresponding increase in day care fee revenue, excess of revenue over expenses and net assets. The change has
been applied prospectively with no adjustment of the prior period information.
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